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REPLY COMMENTS OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E)
ON OPINION MODIFYING DECISION 06-01-024 TO INCREASE SYSTEM SIZE
ELIGIBILITY

I.
INTRODUCTION

Pursuant to Article 19 of the California Public Utility Commission’s (Commission) Rules
of Practice and Procedure, Southern California Edison Company submits this Reply to comments
on the Opinion Modifying Decision 06-01-024 To Increase System Size Eligibility (Draft
Decision). SCE participated in the Joint Comments of the Self Generation Incentive Program
Administrators supporting the Draft Decision’s modification of the rules concerning system size
eligibility. These Reply Comments are limited to responding to arguments that are outside the

scope of the Draft Decision made by the Californians for Renewable Energy (CARE).

II.
REPLY COMMENTS

In addition to concurring with the Draft Decision’s modification of the rules concerning
system size eligibility, CARE argues that the Commission should consider eliminating the
system size cap altogether. CARE also argues that the Commission should require utilities to

“compensate” PV system owners for solar generation beyond the monetary benefits already
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provided through Net Energy Metering (NEM) and the incentives provided through the SGIP.1
These arguments are flawed, unsupported, and outside the scope of the Draft Decision, and thus
should be rejected.

As noted by the Draft Decision, the system size cap is in place for numerous reasons,
including the need to preserve program funding for more participants and adherence to the
program requirement that systems be designed to serve the customer’s onsite load. If the size
cap is lifted, the incentive program budget may be exhausted by only a few participants. These
goals, among the others mentioned in the Draft Decision, necessitate a system size cap.

Further, the Commission should not consider requiring utilities to provide “additional
compensation” to solar system owners.2 There is no evidence in this proceeding to allow the
Commission to take such action. The Commission has not yet reviewed the costs and benefits of
existing incentives and subsidies. Nor has the Commission reviewed the specific “costs and
benefits of net metering to customer-generators, ratepayers, and the utilities, including any
beneficial and adverse effects on public benefit programs and special purpose surcharges™ as
required by Public Utilities Code Section 2827(n). Additionally, there are questions regarding
the extent of the Commission’s authority to set pricing and/or order payment for energy

delivered to the grid. Until the Commission has performed the necessary cost-benefit reviews

1 Interestingly, CARE points to the feed-in tariff adopted in Germany as a model for such “compensation.” It is
worth noting, however, that Germany does not provide incentives to encourage the installation of the solar
energy systems or net energy metering. Customers participating in Germany’s program do not serve onsite load
with the generation produced — rather, all generation is sold to the utilities at a certain rate. In contrast,
California’s program provides an incentive to induce installation, as well as ongoing subsidies through the NEM
program which compensate customers at a much higher rate than payments for the avoided cost of the energy
exported.

N

Although unclear, the apparent premise on which CARE bases this argument is incorrect. CARE states that the
utilities “have refused to enter into [PPAs] with their residential and small business customers.” This is false.
SCE will enter into a PPA with customers who have installed generators sized 100 kW or smaller if those
generators are certified as Qualifying Facilities under the Public Utilities Regulatory Policy Act of 1978.
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and has addressed foundational jurisdictional issues, the Commission should not consider

additional “compensation” proposed for solar system owners.
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WILLIAMS POWER COMPANY, INC.
12736 CALIFA STREET

VALLEY VILLAGE, CA 91607
R.06-03-004

ROBERT L. PETTINATO

LOS ANGELES DEPARTMENT OF WATER &
POWER

111 NORTH HOPE STREET, ROOM 1151

LOS ANGELES, CA 90012-0100
R.06-03-004

H. CLINTON PORTER
KACO SOLAR
1002 B OREILLEY AVENUE

SAN FRANCISCO, CA 94129
R.06-03-004

STEVE RAHON
SAN DIEGO GAS & ELECTRIC COMPANY
8330 CENTURY PARK COURT, CP32C

SAN DIEGO, CA 92123-1548
R.06-03-004

JP ROSS
THE VOTE SOLAR INITIATIVE
182 SECOND STREET, SUITE 400

SAN FRANCISCO, CA 94105
R.06-03-004
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Don Schultz

CALIF PUBLIC UTILITIES COMMISSION
770 L STREET, SUITE 1050

RM. SCTO

SACRAMENTO, CA 95814
R.06-03-004

ANDREW SCHWARTZ
CALIFORNIA PUBLIC UTILITIES
COMMISSION

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102
R.06-03-004

MICHAEL SHAMES

ATTORNEY AT LAW

UTILITY CONSUMERS' ACTION NETWORK
3100 FIFTH AVENUE, SUITE B

SAN DIEGO, CA 92103
R.06-03-004

KEVIN J. SIMONSEN
ENERGY MANAGEMENT SERVICES
646 EAST THIRD AVE

DURANGO, CO 81301
R.06-03-004

Donald R Smith

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 4209

SAN FRANCISCO, CA 94102-3214
R.06-03-004

JAMES D. SQUERI

ATTORNEY AT LAW

GOODIN MACBRIDE SQUERI RITCHIE &
DAY LLP

505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111
R.06-03-004
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MICHAEL SCHEIBLE

DEPUTY EXECUTIVE OFFICER
CALIFORNIA AIR RESOURCES BOARD
1001 | STREET

SACRAMENTO, CA 95677
R.06-03-004

VINCENT SCHWENT

CALIFORNIA SOLAR ENERGY INDUSTRIES
ASSN.

3013 OYSTER BAY AVENUE

DAVIS, CA 95616
R.06-03-004

Anne E. Simon

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5024

SAN FRANCISCO, CA 94102-3214
R.06-03-004

GEORGE SIMONS

PRINCIPAL RESEARCH CONSULTANT
ITRON

1104 MAIN STREET, SUITE 630

VANCOUVER, WA 98660
R.06-03-004

FRASER D. SMITH

CITY AND COUNTY OF SAN FRANCISCO
SAN FRANCISCO PUBLIC UTILITIES COMM
1155 MARKET STREET, 4TH FLOOR

SAN FRANCISCO, CA 94103
R.06-03-004

SEEMA SRINIVASAN
ALCANTAR & KAHL
120 MONTGOMERY STREET, SUITE 2200

SAN FRANCISCO, CA 94104
R.06-03-004

REED V. SCHMIDT

BARTLE WELLS ASSOCIATES

1889 ALCATRAZ AVENUE

California City-County Street Light Assoc.

BERKELEY, CA 94703-2714
R.06-03-004

ELLEN SHAFNER

SOLEL, INC.

701 NORTH GREEN VALLEY PARKWAY,
STE. 200

HENDERSON, NV 89074
R.06-03-004

MARY SIMMONS
SIERRA PACIFIC POWER COMPANY
PO BOX 10100

RENO, NV 89520-0026
R.06-03-004

MARK J. SKOWRONSKI
SOLARGENIX /INLAND ENERGY
3501 JAMBOREE ROAD, SUITE 606

NEWPORT BEACH, CA 92660
R.06-03-004

KARI SMITH
POWERLIGHT CORPORATION
2954 SAN PABLO AVENUE

BERKELEY, CA 94706
R.06-03-004

IRENE M. STILLINGS
SAN DIEGO REGIONAL ENERGY OFFICE
8520 TECH WAY, SUITE 110

SAN DIEGO, CA 92123
R.06-03-004
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MARK STOUT

MAJOR ACCOUNTS - UNLIMITED ENERGY
BSEE/MA ENERGY AND RESOURCES
5004 E UNIVERSITY AVE

FRESNO, CA 93727
R.06-03-004

DAN THOMPSON
SPG SOLAR
863 E. FRANCISCO BLVD.

SAN RAFAEL, CA 94901
R.06-03-004

LUKE TOUGAS
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MC B9A

SAN FRANCISCO, CA 94177
R.06-03-004

JAMES TURNURE
PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MAIL CODE B9A

SAN FRANCISCO, CA 94105-1814
R.06-03-004

MARIANNE WALPERT
PACIFIC POWER MANAGEMENT
12970 EARHART AVE. SUITE 110

AUBURN, CA 95602
R.06-03-004

JOSEPH F. WIEDMAN

GOODIN MACBRIDE SQUERI RITCHIE &
DAY,LLP

505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111
R.06-03-004
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Christine S Tam

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 4209

SAN FRANCISCO, CA 94102-3214
R.06-03-004

SCOTT TOMASHEFSKY

REGULATORY AFFAIRS MANAGER
NORTHERN CALIFORNIA POWER AGENCY
180 CIRBY WAY

NORTHERN CALIFORNIA POWER AGENCY

ROSEVILLE, CA 95678
R.06-03-004

ANN L. TROWBRIDGE
ATTORNEY AT LAW

DOWNEY BRAND, LLP

555 CAPITOL MALL, 10TH FLOOR

SACRAMENTO, CA 95814-4686
R.06-03-004

LISA URICK

ATTORNEY AT LAW

SAN DIEGO GAS & ELECTRIC COMPANY
555 W. FIFTH STREET, SUITE 1400

LOS ANGELES, CA 90013
R.06-03-004

WILLIAM W. WESTERFIELD Il
STOEL RIVES LLP
770 L STREET, SUITE 800

SACRAMENTO, CA 95814
R.06-03-004

JEFF WILSON
CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS 45

SACRAMENTO, CA 95814-5512
R.06-03-004

KAREN TERRANOVA
ALCANTAR & KAHL LLP
120 MONTGOMERY STREET, STE 2200

SAN FRANCISCO, CA 94104
R.06-03-004

NELLIE TONG
KEMA, INC.
492 NINTH STREET, SUITE 220

OAKLAND, CA 94607
R.06-03-004

SARAH TUNTLAND
2709 MCALLISTER, APARTMENT C

SAN FRANCISCO, CA 94118
R.06-03-004

ANDREW J. VAN HORN
VAN HORN CONSULTING
12 LIND COURT

ORINDA, CA 94563
R.06-03-004

GREGGORY L. WHEATLAND
ATTORNEY AT LAW

ELLISON, SCHNEIDER & HARRIS
2015 H STREET

SACRAMENTO, CA 95814
R.06-03-004

RYAN WISER
BERKELEY LAB
ONE CYCLOTRON ROAD

BERKELEY, CA 94720
R.06-03-004
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ALEXIS K. WODTKE
ATTORNEY AT LAW

CONSUMER FEDERATION OF CALIFORNIA
(CFC)

520 S. EL CAMINO REAL, STE. 340

SAN MATEO, CA 94402
R.06-03-004

JOY C. YAMAGATA

REGULATORY MANAGER SDG&E
SEMPRA UTILITIES

8330 CENTURY PARK COURT, CP-32B

SAN DIEGO, CA 92123
R.06-03-004

ERIC YUSSMAN

REGULATORY ANALYST
FELLON-MCCORD & ASSOCIATES
9960 CORPORATE CAMPUS DRIVE

LOUISVILLE, KY 40223
R.06-03-004

CALIFORNIA ENVIRONMENTAL
PROTECTION
PO BOX 2815

SACRAMENTO, CA 95812-2815
R.06-03-004
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CATHY S. WOOLLUMS
MIDAMERICAN ENERGY HOLDINGS
COMPANY

106 EAST SECOND STREET

DAVENPORT, IA 52801
R.06-03-004

MICHAEL YAMBRACH

SOLAR ENERGY PRODUCTION
CORPORATION

1487 POINSETTIA AVE., SUITE 124

VISTA, CA 92081
R.06-03-004

MRW & ASSOCIATES, INC.
1999 HARRISON STREET, SUITE 1440

OAKLAND, CA 94612
R.06-03-004

JOSEPHINE WU
PACIFIC GAS & ELECTRIC COMPANY
PO BOX 770000, MAIL CODE B9A

SAN FRANCISCO, CA 94177
R.06-03-004

GARY M. YEE

INDUSTRIAL SECTION

CALIFORNIA AIR RESOURCES BOARD
PO BOX 2815

SACRAMENTO, CA 95812
R.06-03-004

CALIFORNIA ENERGY MARKETS
517 B POTRERO AVENUE

SAN FRANCISCO, CA 94110-1431
R.06-03-004



